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BSE Code: 533519 NSE Code:  L&TFH Reuters Code: LTFH.NS Bloomberg Code: LTFH:IN
L&T Finance Holdings Ltd (LTFH), a financial holding company offering a LG
. . . . Rating BUY
diverse range of financial products and services across the corporate,
. . . . CMP R) 66.8
retail and infrastructure finance sectors, through its wholly-owned Tareet Pri 26
e . . . arget Price
subsidiaries, viz., L&T Finance Ltd, L&T Infrastructure Finance Company Stop Loss 62
Ltd, L&T Investment Management Ltd, L&T Capital Markets Ltd, L&T Durati
uration Short-term
Housing Finance Ltd, FamilyCredit Ltd and L&T FinCorp Ltd. The company 52-week High-Low (%) 97.1/49.5
has submitted an application to the RBI for grant of bank license in Rise from 52WL (%) 34.9
accordance with the Guidelines for Licensing of New Banks in the Private Correction from 52WH (%) 31.2
Sector issued by the RBI. Beta 1.1
1 year Average Volume (mn) 7.1
Investor’s Rationale M- (12.8)
Stock Return (%) 6M- (11.2)
Net Profit surged 20.0% on continued momentum in the Retail 1y- (23.9)
Finance Business — LTFH reported a 20% YoY in its net profit to ¥1,447.9 mn Market Cap (Xbn) 1148
. , . . . X I Book Value %) 20.56
in Q1FY’14 on consolidated basis, mainly driven by the Retail Finance
Business, which posted a growth of 48.0% YoY to 3737 mn. The lending Shareholding Pattern
business surged 20.2% YoY to 1,528 mn, during the quarter. The rise in Jun'13 Mar'13 Chg
other income that surged to ¥242.5 mn in Q1FY’14 as against 377 mn in the
. X . Promoters (%) 82.54 82.54 0.00
corresponding period a year ago also supported the bottomline growth. The
reduction in the losses in the investment management business and Fil (%) 28 263 0.17
positive contribution from the microfinance business also supported profit DIl (%) 0.86 0.91 (0.05)
growth. Public & Others (%) 13.8 13.9 (0.10)
NIl rose 29% YoY in Q1FY’14- The consolidated net interest income | Quarterly Performance (Consolidated)
(NH) during the quarter spurted 29% to 4,694 mn as against 33,642 mn in @mn) Qi Qi Q4 YoY QoQ
the same period a year ago. Further, NIM grew 470.5bps to 37.6%, during Operatin Akt Ak P13 Change 06) ) Change ()
the quarter | & 11,588.1 9,063.2 11,320.2 27.9 2.4
: ncome
Asset Quality remained under pressure - Loans and advances of Op. exp 27380 17512 26960 263 16
LTFH during the quarter surged by 31.1% YoY to ¥343.37 bn, however, the EBITDA 88501 73120 86242 210 2:6
asset quality of LTFH remained under pressure as the Gross NPA stood at ~ OPM (%) 764 80.7 76.2 (431bps) 19bps
2.54% of loan assets in Q1FY’14 as against 2.03% in the previous quarter.  Net profit 1,4470 11,2068  1,706.9 19.9 (15.2)
The increase in Gross NPA has been contributed primarily by corporate  NPM (%) 12.2 13.2 14.7 (97bps) (251bps)
loans in infrastructure and SME sectors, as a result of stress in the economic  gps (3) 0.8 0.7 1.0 71 (25.0)
environment. The Net NPA stood at 1.67% of loan assets in Q1FY’14 as
compared to 1.26% in Q4FY’13. O il Chel
. . . 250 1
Expect margin to improve in H2FY’14 — The company has
witnessed a 21% YoY growth in its EBITDA at ¥8,850.1 mn in Q1FY’14, while 150 'W

the EBITDA margin declined by 431 bps YoY to 76.4% due to the sharp rise 50

in the operating expenses by ~56% YoY to ¥2,738 mn. However, the S 3 33 3833323232233
ts th ins to be stabl it inal 2 2383835 3 & 88 53
company expects the margins to be stable or witness a margina = 2 o0 24882222 2=
improvement due to an expected improvement in the interest environment
Nifty e | TFH

in H2FY’14.
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Disclaimer

@ All Rights Reserved

This report and Information contained in this report is solely for information purpose and may not be used as an offer document or solicitation
of offer to buy or sell or subscribe for securities or other financial instruments. The investment as mentioned and opinions expressed in this
report may not be suitable for all investors. In rendering this information, we assumed and relied upon, without independent verification, the
accuracy and completeness of all information that was publicly available to us. The information has been obtained from the sources that we
believe to be reliable as to the accuracy or completeness. While every effort is made to ensure the accuracy and completeness of information
contained, Indbank Limited and its affiliates take no guarantee and assume no liability for any errors or omissions of the information. This
information is given in good faith and we make no representations or warranties, express or implied as to the accuracy or completeness of the
information. No one can use the information as the basis for any claim, demand or cause of action.

Indbank and its affiliates shall not be liable for any direct or indirect losses or damage of any kind arising from the use thereof. Opinion
expressed is our current opinion as of the date appearing in this report only and are subject to change without any notice.

Recipients of this report must make their own investment decisions, based on their own investment objectives, financial positions and needs of
the specific recipient. The recipient should independently evaluate the investment risks and should make such investigations as it deems
necessary to arrive at an independent evaluation of an investment in the securities of companies referred to in this document and should
consult their advisors to determine the merits and risks of such investment.

The report and information contained herein is strictly confidential and meant solely for the selected recipient and is not meant for public
distribution. This document should not be altered in any way, transmitted to, copied or distributed, in part or in whole, to any other person or

to the media or reproduced, duplicated or sold in any form.
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